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1 7 OCT 1960 



Brig. General Andrew 
Staff Secretary 
The "White Houee 
Waahii:^i;ton 25. D. C. 


J. Goodpaeter / 


Dear General Goodpaeter: 


The xnatter raised by Congressman Norrell in 
his letter of 21 Septemher to the l*reslilent la being 
looked into farther by a task force of lateUigence Board 
r epre sentatives . 


We believe the idea tray have some merit. 

1 am enclosing a suggested draft reply to Congressman 
Norrell to be signed by the appropriate member of the 
White House Staff. 


Thank you for bringing this matter to our 


attention. 


Sincerely, 


OGC and NSC review(s) 
completed. 


-4- 


C. P. Cabell 
.General, sJSAF 
Deputy Director 
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THl ViHlTE HUUSE 
]>. C. 


TImi W. F. ]N>orr«iI 

Koum oI 

25, O. C. 

HiNtz' Mr. HorreUU 


Yottr stiggQstion for usb^ r«tlre4 o^Uifciuir a£flU;«rs 
livisK abro&4 to cdUect ia^Ulg «oc« ialornmti^ IMtea 
r«f*rr«4 t» tkm U, S^mwd* TiiU bo4tf im 

lo<4eia(| ioto th« matter iart^x. 

I ws4«ratax»i that over the yeare eenme ee«, ea 
* sialective haaie, has alraaUty been n'.ade ^ retired effieer* 
for Ottch a pcurpoeo. The ap|,r opr late d«|»rimeote a&d af one let 
are sew e^ying the fcmeibility el ejcpafidizmi thio iu:tivhty aM 
plaoiiagt it ea a more eyeteenatie baelc. 

1 mm eare you wUl apfireeiate that diaeaaaloo of 
this idea oatside the Xsteliigcsee CofuRmsity ooaid he coantcr-^ 
produetive, Sach discueeios wo«id attract attentioa sad 
pethape eaesdcioo to all retired xniUtary elKcers liirifig abroad 
atui eves those who were sot eJe^p^^ed is eoUoetios would be 
file targets oi sosideios. J-et me aesure you Chat we piaa lio 
has d l e this matter os a discreet basis. 

T's believe this Idea is quite tiisidy asd we are 
grateful to you for having brought it to our a^esticA. 

Siacerely, 
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(October i960 


MEMORANDUM FOR: Mr. Dulles 


i. While the dual compensation laws are complicatea, 
particularly in their interpretation, the basic rules can be statea 
more simply. Section 6^, 5 U.S. C. , provides that no person 
who holds an office, the salary for which amounts to $2, 50t>, 
shall be appointed to any other office to which compensation is 
attached unless specially authoriaed by law. The Comptroller 
General holds that a retired officer holds an office within the 
meaning of this prohibition, and, therefore, if his retired pay 
is over $2, 500 he cannot be appointed to a civilian position 
unless there is specific statutory authority. The prohibition 
does not apply to elective office or presidential appointments 
by and with the advice and consent of the Senate, nor in cates 
where retirement is for injuries received in battle or incapac- 
ity incurred in line of duty. There are various other specific 
exceptions, such as the authority given to this Agency to appoint 
not more than 15 retired officers who otherwise would be barred. 
Statutes relating to reserve officers provide that they are not 
deemed to hold an office within the meaning of section 62, and 
they, therefore, do not come within the prohibition. Even if 
there is no prohibition on appointment of a retired officer, 
section 59a, 5 U. S. C. , limits the combined pay from retire- 
ment and the civilian position to $10, 000 per annum, and if the 
combination exceeds that they must choose between the retired 
pay or the pay of the civilian office. This limitation does not 
apply to regular officers retired for disability incurred in 
combat with an enemy or caused by an instrumentality of war 
and incurred in line of duty during a period of war, or to reserve 
officers, unless, according to a recent Comptroller General 
Opinion, they are retired for physical disability under certain 
circumstances. 
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2. I believe it is clear from the above that any generaj. 
proposal to use retired officers in Government cmploymcni 
would require liberalizing legislation. Traditionally, there ha« 
been considerable cai gr essional opposition to any further blanket 
exemptions, although possibly this is not now as strong as it STAT 

once was. 


I, 0 wrence R. Houston 
Gene ral Counsel 

cc: DDCI 

DD/S 
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MEMORANDUM FOR: Mr. Dulles: 

Attached is the proposal from Col. Samuel 
Lewis about which Mr. Truman wrote you. You have 
acknowledged Mr. Truman's letter saying you will 
look into the matter. 

Congressman Norrell sent Col. Lewis' proposals 
to the President and Andy Gtoodpaster has forwarded 
it to you "for recommendation as to appropriate 
handling." After you have noted, I will send this 
over to John Warner and ask him to get the coordi- 
nated views of the DD/p, DD/I and DD/S components 
as well as those of the IG. 


FMC 

October 60 

(DATE) 


rORM NO. jiQi REPLACES FORM lO-tOI 
I AUG 54 WHICH MAY BE USED. 
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